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Differences: Brazil exports 1 ton of meat for every
3 tons of soybean meal. Argentina, on the
contrary, 1in 25

Patricia Bergero - Desire Sigaudo

Both countries significantly increased their production of soybean meal in 20 years. Brazil advocated
for their livestock sector and meat industry to leverage the input and add exported value. In
Argentina, disincentives prevented the industry take off.

In a previous article, we analysed the uneven evolution of grain corn and meat exports from Brazil and Argentina during
the last two decades was analysed. In line with that analysis, on this occasion it will be considered how Brazilian and
Argentinian exports of soybean meal and meat changed over time.

Argentinais the fourth world producer of soybean meal and the largest exporter, concentrating, as a matter of fact, over
40% of the global export market. This leap from the fourth producer position to the first and undisputed place as an
exporter can be explained by the low domestic consumption of meal in Argentina, added to the productive surplus. Other
large soybean meal producers, including Brazil, have lower exportable balances of the product, since they enjoy a very
strong domestic demand for animal feed (either because they have a large domestic market to feed, because they have a
highly developed export meat industry, or both).

The data series on the production and uses of soybean meal in Argentina, included below, shows how even before the
beginning of the second millennium, the use of soybean meal for animal feed was very low in relation to the meal
produced. During crop season 1996/97, only 3% of the soy by-product was used in animal breeding. Currently, domestic
demand for animal consumption amounts to 4 million tons, that is, just above 12% of production. Therefore, in the period
under consideration, this demand quadrupled, also improving its relative share, although it is still extremely low.

In the period considered, thanks to the strong private investment in large-scale industrial plants and to the expansion of
the oilseed production frontier, the national meal production tripled, going from g million tonsin 1996/97 to 29 Mtin
2019/20. This higher volume of product had basically two major sources of demand to turn to: direct export or domestic
industries (mainly meat industries). History has proved that Argentina maintained a clear export orientation in the soybean
meal segment. 82% of this higher volume achieved by the oilseed industry in the period under consideration went to
exports, and only 17% to local industries.

f www.facebook.com/BCROficial BOLSA DE COMERCIO DE ROSARIO

Cordoba 1402 - S2000AWV
DE COMERCIO Y twitter.com/bcrprensa .
TELEFONO
m es.linkedin.com/BCR (54 341) 5258300 / 4102600

DE ROSARIO

www.instagram.com/BCR EMAIL
contacto@bcrcomar

WA\
bcrcomar

A( .
www.youtube.com/BolsadeRosario

Este material se encuentrainscripto en el Registro de la Propiedad Intelectual bajo el N xxxxx, puede ser reproducido de
manera total o parcial citando como fuente.



https://www.bcr.com.ar/es/mercados/mercado-de-granos/news/differences-brazil-exports-1-ton-meat-every-5-tons-corn-argentina

BOLSA
DE COMERCIO News
DE ROSARIO Viernes, 19 de Noviembre de 2021

I Argentina: production and uses for soymeal
' ' #BCRmercados based an own estimates
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If we analyse the same indicators for Brazil, observations are substantially different. In 1997, the neighbouring country
already had a domestic demand of soybean meal that absorbed 34% of its local production. During the period considered,
Brazilian meal production doubled, going from 16 million tons in 1096/97 to 36 Mtin 2019/20. It should be noted that, in
contrast to what happened in Argentina, 64% of the increase of Brazilian production went to domestic industries and only
34% contributed to higher meal exports.
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In this way, Argentina has proportionally increased its production of soybean meal more than Brazil in the last two
decades, but only a smaller portion of this growth has been transferred to the domestic market as an input for other
industries. This becomes particularly relevant when the great export potential that Argentina has in terms of meat and the
difference in the value of exports of meal and meat is taken into account. As a reference, in 2020 the average value of the
exported ton of Argentinian soybean meal was US$ 323, while the average price of the exported ton of meat was US$
2,780.

Argentina currently exports 1 ton of meat (beef, pork and poultry) for every 25 tons of soybean meal shipped. Although
this relationship is the lowest in the series under study, itis not far from the relationship that existed between exports of
both productsin 1997 With this, it is possible to observe some cycles with more favourable relationships towards meats
and others cycles more favourable to soybean meal, which is caused by fluctuations in harvests or changes in economic
policies that affect both sectors. It is not possible, however, to identify a clear trend for this indicator.
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Argentina: ton of meat exported for every ton of soymeal exported
2BCRmercados bades on own estimates and USDA

Soymeal exports (tons) b eat exports (tons) = Ton of sopmealTon of meat
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Brazil, on the other hand, has followed a firm path in recent decades towards maximizing meat exports. In 2020, the South
American giant exported 1 ton of meat for every 3 tons of soybean meal. Not only is the Tn soybean meal/Tn meat ratio
today over 5 times lower than in 1997, but it is also the result of a sustained development of the meat industry, a model that
Brazil has been deepening and that in recent years has allowed to supply much of China's spectacular demand for animal
protein.
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