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Executive Summary 

Grain Market 

▪ New total export forecasts reach US$ 68,632 million, US$ 1,000 million 
above last month’s forecast, with an estimated year-on-year variation of 
25% (US$ 13,748 more than in 2020). 

▪ It is forecast that the main agribusiness complexes make contributions to 
export duties for US$ 8,802.5 million in 2021. 

▪ To this date, it is noteworthy the lower trade of soybean, on the same page 
with a smaller 2020/21 production. 

▪ On the balance sheets there is an increase in corn production and exports, 
while wheat crushing was adjusted downwards. 

 
Livestock Market 

▪ ROSPORC: Hog price has kept stable since April, currently being $124/kg. 
▪ During January-May 2021, swine slaughter exceeded 3 million hogs, far 

above the same period on 2020. 
▪ The trade balance of pig market reflects for the first quarter an absolute 

deficit of US$ 7 million. 
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GRAIN MARKET 

Exports 

Total exports and main agribusiness product forecasts 

New Argentinian export forecasts for 2021 reach US$ 68,632 million, an improvement of US$ 1,012 million with 
regards to last month’s forecasts. Although the exports of the main products by the agribusiness sector remain 
virtually unchanged from June’s forecast, the improvement in the exporting performance of the remaining 
sectors boosts this better-than-expected result. According to new forecasts, the year-on-year increase of 2021 
exports reaches US$ 13,748 million, that is to say, 25%. A piece of data that is worth noting is that April’s exports 
reached US$ 6,746 million, which represents a 33% year-on-year increase, being the highest monthly value since 
June 2014. 

 

In the following chart, exports are detailed per selected product per year. It includes forecast export data from 
the BCR Market Outlook Report – June 2021 and the new forecasts regarding export of grain and by-products per 
complex.  

The export forecast of the main products from the agribusiness sector at current prices reaches US$ 
35,192 million at present, US$ 134 million above June’s forecast. If we disaggregate exports per sector, 
soybean complex exports would reach US$ 22,562 million, with soybean meal/pellets ranking high as the main 
export product, responsible for 52% of the complex total. Corn complex would generate exports for US$ 7,875 
million. The fall of FOB prices of yellow beans during last month cut the export forecast by US$ 550 million with 
reference to the previous month. However, this cereal is ready to provide US$ 1,850 million more than in 2020.  
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Considering temporary soybean exports would reach US$ 2,168 million, net exports of the main products of 
the Argentinian agribusiness sector would reach US$ 33,024 million. This represents a US$ 149 million 
increase with regards to June’s forecast, and US$ 11,022 million above the net exports reached in 2020.  

 

 

Export Duties 

According to our estimations, during 2021 a total of US$ 830,183 million, approximately, will be collected by the 
State as Export Duties on the selected products (soybean, corn, wheat, sunflower, barley and sorghum 
complexes), which equals $ 830,183 million. The soybean complex is the biggest contributor, with a total of US$ 
7,184 million, equivalent to 82% of all revenues generated by the selected products. The corn complex holds the 
second place, with US$ 1,048 million, while the wheat complex completes the podium, with US$ 371 million.  

As for the monthly distribution, the highest revenue month is April, with an estimated US$ 1,139 million or $ 
105,578 million. This is due to the fact that a high volume of exports both of corn (4,9 Mt) and soybean meal (4,6 
Mt) were registered during that month. Besides, it is worth highlighting the amount collected during January, 
when US$ 1,035 were levied, which is also due to the high volume of corn (7.2 Mt), soybean oil (818,000 t) and 
wheat (3.5 Mt) declared for export. As for the upcoming months, the higher amount is expected to enter the State 
coffers in August, with a forecast of US$ 908 million, caused by an expected peak in export sworn statements of 
corn (3.2 Mt), soybean oil (8.3 Mt) and soybean meal (3 Mt).  
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Also, during the first six months of the year, this six complexes contributed a total of $ 451,854 million in export 
duties, which equals 96% of the total collected per Export Duties and a 9% of the total collected by the Argentine 
Federal Administration of Public Revenue (AFIP, for its Spanish acronym) this year to date.  

Productive and trading balance 

Wheat, corn and soybean trading indicators. 

▪ Soybean: Three months into crop season 2020/21, the export sector has purchased 6.4 Mt of soybean, while it 
has exported a total of 3.6 Mt, below the volume committed by the same date on the previous crop and the 
average of the last five years. As for actual exports, 2.5 Mt of soybean have been shipped abroad, 52% under the 
volume exported by the same date on the previous crop season. Industry-wise, purchases reach 18.1 Mt, which 
shows a slower pace of purchase both in regards to last crop as to the average of the last five crop seasons. 
However, the oilseed crushing has kept high and in the first two months of the crop 8.5 Mt were processed, the 
third highest volume in history for the same period.  
 
Thus, there are still 13 Mt available for buying, which equals 29% of the production. Considering 27% of the 24.5 
Mt already traded still have no price set, 19.5 Mt of the total crop still need to be quoted, that is to say, 43% of the 
total of grain harvested during the current business year. 
 

▪ Corn: By July 7, 32.8 Mt of corn have been traded, which sets a record for this moment of the year. Purchases by 
the export sector reach 31.1 Mt, above the volume registered by the same date last year and the average of the 
last five years. Besides, this sector has committed to export 30.8 Mt, also exceeding the pace of sales of crop 
season 2019/20. Out of the total committed to be shipped abroad, 16.3 Mt have been exported, which shows a 
slower shipping pace than last year’s. Industry-wise, this sector has purchased 1.7 Mt, while the amount 
industrialized during the first three months of the crop reaches 0.9 Mt, exceeding the amount industrialized on 
the same period during last crop season.  
 
Considering the crop season total production minus what was destined to use for planting and animal 
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consumption, and what has already been traded to date, the total volume of corn still available for buying is 5.8 
Mt, equivalent to 11% of the production. Bearing in mind that 15% of the total already traded still need to be 
quoted, of the 50 Mt produced during the current crop, 81% has already been set a price, whilst 19% needs to be 
quoted, that is to say, 9.6 Mt.  
 

▪ Wheat: out of the 17 Mt obtained during the current crop season, 82% have already been traded, that is to say, 
14.1 Mt. The export sector has already purchased 11 Mt, while exports of the cereal reach 9.8 Mt. Actual exports, 
on their part, reached 7.9 Mt, considerably below the volume exported during crop season 2019/20 and the 
average of the last five years on the same date. The crushing sector, at the same time, has acquired 3.1 Mt, 2.8 Mt 
of which have already been crushed, below the amount industrialized by the same date during last crop and the 
average of the last five crops.  
 
Of the 17 Mt produced during the crop season, there is still available for purchase 12% of the production, that is 
to say, 2 Mt. Besides, considering 9% of the volume already traded still need to be quoted, 19% of the17 Mt 
produced during the crop still need to be set a price, which equals 3.3 Mt. 

 

Supply and demand balance forecast of the main crops 

▪ Soybean: the supply and demand balance of soybean is unchanged from May. As for supply, initial stocks for crop 
season 2020/21 are forecast at 13.8 Mt, the imports are forecast at 5 Mt and production at 45 Mt, so the total 
supply would reach 63.8 Mt for the current crop season. Regarding usage, the crushing industry would process 
37.5 Mt, exports would reach 5.5 Mt, and 7.5 Mt would be reserved for use as seed, so that the final stocks of the 
crop season are forecast at 13.3 Mt. 
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▪ Corn: the 2020/21 corn balance sheet shows adjustments both in supply as in offer. The forecast production 
is again adjusted upwards for the crop season and reaches 51 Mt, about 500,000 t above June’s forecast, due to 
an improvement in the yields of late corn segment, as reported by the Rosario Board of Trade Agribusiness 
Strategy Guide (GEA, for its Spanish acronym). As for demand, higher exports are forecast due to the elevated 
external demand and the accelerated pace of sales. Exports of the cereal for the current crop season might reach 
36 Mt,that is to say, 1.8 Mt above last month’s forecast. This way, of the 57.7 Mt of the total supply, 12.5 Mt would 
be destined to use as forage, seed and residual, 3.8 Mt would be absorbed by the industry and 36 Mt would be 
exported, so stocks by the end of the crop season are reduced to 4.5 Mt. As a consequence, the stock/usage 
ratio would fall to 11%, the lowest since crop season 2006/07. 
 

▪ Wheat: the wheat balance sheet 2020/21 sports crushing adjustments. Due to factors thoroughly analysed on 
the Weekly Report N° 2007 – June 26, 2021, the bread wheat industrialization forecast falls from 5.9 to 5.7 
Mt. Exports are kept at 10 Mt, so final stocks rise from 2.6 to 2.9 Mt. 
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LIVESTOCK MARKET 

Pig Market 

ROSPORC – Lean Hog Quote 

ROSPORC, the first electronic trading platform of swine in Argentina, was developed by the Rosario Board of 
Trade (BCR), which allows users to buy and/or sell swine with great ease. It started to operate in mid-July 2020, 
and a year has passed since that moment to the present. 
 
At ROSPORC, the main segment traded is the hog and, for delivery on the 30th week of 2021, that is to say, 
between June 18th and 24th, the average quote reached a value of $ 124/kg. This quote represents a minor 
increase with regards to the $ 123.76/kg obtained for delivery during the previous week. However, in terms of 
current prices, that value is not far from the historical maximum of the platform, varying between $ 126.5/kg 
and $ 122.1/kg since April to date.  
 

 

The average quote of ROSPORC operations presents a remarkable correlation to the hog maximum quote 
published by the Argentinian Ministry of Agriculture, Livestock and Fisheries (MAGyP, for its Spanish acronym). 
In that sense, the value published by MAGyP for week 28 (July 5th to 11th) for general maximum live hog was $ 
126.28/kg, while on the ROSPORC platform the value for the same week was $ 123.96/kg, resulting in a difference 
lower than 2% between both quotes.  
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Main indexes of sector reference 

Bearing in mind that, according to different analysis and studies made on the pork market, swine feed represents 
between 60 and 70% of the production costs, the prices of those inputs and their evolution are variables of the 
utmost importance for pig breeding. This way, due to the fact that these animals’ diet is mainly based on corn 
and soybean by-products, we present the following indexes commonly used within the sector: 

▪ Hog/corn index: This indicator captures the relation between the price of the hog in the domestic market and 
the price of corn through time. In that sense, it results from dividing the price of hog by the kilogram of corn, 
conveying in this way how many kilograms of corn can be bought with the proceedings per kilogram of the sale 
of live hogs at a certain point in time. After the high volatility presented by this index since 2019, from 2020 on 
there is a downwards trend that has been deepened during the last few months. On week 19 of 2021 there were 
reached minimum values since 2019 for the “general maximum live hog/corn” ratio, hitting a value of 5.76, 
and later recovering ground after the decrease in the price of the cereal, recording an index of 7.24 during week 
28. In a similar way, the formulated index with the general average price live hog during week 20 of 2021 got 
the lowest record since 2019, reaching a value of 4.92. From that point onwards, there has been a remarkable 
recovery on the mentioned index, hitting during week 28 a value of 6.15. 
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▪ “5 kg of corn + 2 kg of soybean mix”: In the sector, this indicator is frequently used in order to reach a more 
precise approximation to the relation between the value in pesos of a kilogram of live hog and the value of the 
mixed diet usually used for hog breeding (market value of 5 kg of corn and 2 kg of soybean). It is a market 
convention upon which we make no judgement, but simply calculate as an additional indicator for decision-
making. 

It assumes a reference on which the theoretical price of hog should be regarding the price of these two essential 
grains for animal feed: corn and soybean.  

In the chart, three variables are compared:  
a) Price in pesos of “5 kg of corn + 2 kg of soybean mix”.  
b) Maximum price in pesos of live hog.  
c) Average price in pesos of live hog.  

By analysing period 2019-2021, we can see a gap in the theoretical price (maximum or average) in relation to 
the mentioned “Mix”, particularly from the last months of 2020. During week 20 of 2021, the maximum value for 
the “Mix” was registered, with a value of $ 175.6, and a subsequent drop of $ 27.25 during the last 8 weeks, finally 
reaching $ 148.34. 

At present, the differential between the theoretical “Mix” and the value measured by MAGyP for general 
maximum live hog is approximately $ 22 on week 28, which shows a possible theoretical delay in the prices per 
kilogram of live hogs, given the prices of soybean and corn. However, it is worth mentioning that during the last 
few weeks, this difference has been reduced, since on week 19 this gap was $47/kg. Oh the other hand, the ratio 
obtained from the general maximum live hog price and the 5+2 Mix is 0.85. That is to say, the maximum live hog 
typified has a price 15% lower than what is marked by this indicator. 

 
 

▪ Hog/steer index: Following a similar methodology to that of the hog/corn index, where the evolution of relative 
prices between the final product (hog) and its main input (corn) is reflected, in this case we analyse the 
performance showed since year 2019 by the live kilogram prices of beef and pork. They are two final foodstuff 
products, key exponents of the domestic meat trade. In this sense, hog prices per kilogram measured by MAGyP 
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are used again, while for the value of steer we used the monthly quotes measured by Mercado de Liniers S.A. 
cattle market. For that purpose, we divided the value of live hog per kilogram by the value of steer (also, per 
kilogram), considering monthly average values in both cases. The index shows how many kilograms of steer 
are needed to buy a kilogram of live hog in the markets. 

In the following graphic, it can be observed that the relationship between the prices of these two substitute 
products has been maintained (from year 2019 to the present) in a range going from 0.6 to the unit (although 
that value has been exceeded in 4 opportunities), with periods of relative increases of the hog on the second half 
of years 2019 and 2020. Specifically, in October 2020, the maximum value of the series was recorded, reaching a 
value of 1.1 between the general maximum live hog and the steer. From that moment, the index has has been 
steadily dropping, showing a relative lowering of pork cost vs beef, reaching in May 2021 values of 0.71 for the 
general maximum live hog/steer ratio and of 0.61 for the general average live hog/steer ratio. 

In spite of that, between June this year and July to date, there was a recovery in the price of hogs versus steer, 
with the general maximum live hog/steer ratio being 0.76 and the general average live hog/steer ratio, 
0.64. The measures taken by the National Government concerning the ban of beef exports influenced this 
recovery.  

 

Activity indicators 

▪ Slaughter on a national level during May 2021 reached 613,099 hogs, lightly above April’s record of 605,056. At 
the same time, the last monthly record exceeds the values obtained during the same month in 2020 by 7.6%, that 
is to say, approximately 43,000 hogs above the previous year for the period under analysis. During January-May, 
swine slaughter 2021 exceeded 3 million hogs, far above the same period on 2020 (2.7 million hogs). This 
situation makes evident the growth in domestic swine slaughter year after year, with the current year shaping to 
achieve a new pork production record in Argentina. 
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▪ As for production, during the fifth month of the year there was a total of 58,468 tons (bone-in beef equivalent) 
of pork, which represents a 1.8% increase from the previous month, and resulting in a year-on-year increase of 
4.8%. Besides, pig production this year to date marks a historical record for the first five months of the year. That 
is to say, local production in 2021 is of 281,592 tons until the month of May, exceeding by 10.7% the record 
marked on the previous year for the same period. Oh the other hand, the consumption in April was of 59,144 
tons of pork meat, which represents a 3.5% fall in comparison to the previous month. Oh the same page with 
production, consumption shows an upward trend during the last few years, and 2021 shows a record for the first 
5 months of the year, with a total of 285,000 tons destined to the domestic market.  

 

▪ As for swine exports, they represented 5.7 % percent of the tonnage produced during the fifth month of the year. 
It should be noted that this ratio has showed a substantial rise in the last years, since when compared to year 
2015, its share was 1.7 % of the exports over the total produced during that year, and in 2020 it reached averages 
of 6.25%. If we consider the months of January-May 2021, the share average was 6.3 %, while in the previous 
year, this figure was 5%. This highlights the strengthening of Argentina's role as pork meat exporter and 
reaffirms the possibility of a rise of national exports on 2021. It is an excellent piece of news for the generation 
of foreign currency in our country. 
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▪ With regards to the trade balance of the sector, May registered a new trade deficit measured in dollars. 

Although in tons the exports exceeded the imports, the average ton value of imports exceeds the value of exports. 
This means that the 3,358 exported tons for a FOB value of US$ 6.4 million are below the CIF import value (US$ 
7.7 million) for the 2,522 tons bought abroad. This result represents a negative balance of US$ 1.3 million, thus 
resuming a deficit of the trading balance of the sector regarding the rest of the world. The strengthening of pork 
meat exports allows to reverse part of the effects of the historically loss-making trade balance of the sector. 
Nonetheless, until last month, the accumulated result of the first quarter reflects an absolute deficit of US$ 7 
million. 

 
  

▪ Bearing in mind that the United States is one of the main producers and exporters of pork on international level, 
at the same time that their financial and futures system is world-reference in regards to commodity quotes; it is 
interesting to analyse the lean hog futures operated on the Chicago Mercantile Exchange (CME). These have 
presented a huge increase in prices since mid-2020. From the minimum reached on April 16th 2020, with US$ 
0.82/kg, there has been a 229.2 % increase in the price of lean hog, reaching US$ 2,70/kg on June 11th 2021. 
From that point on, there has been some negative adjustment in the price of that product, reaching on July 16th 
of the current year US$ 2.33/kg. In this sense, the current future quotes are 21% below the historical maximum 
quote for lean hog contracts in the United States. 

 

▪ Meanwhile, considering other export values, it is worth mentioning the evolution of quotes in Brazil and the 
European Union. On the one hand, according to data by the Brazilian Centre for Advanced Studies on Applied 
Economics (CEPEA, for its Portuguese acronym), the neighbouring country showed increases in the last few 
weeks due to a strong demand, taking the pork carcass to US$ 1.86/kg. Besides, according to the Directorate-
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General for Agriculture and Rural Development, the export price average of pork carcasses in Europe keeps 
above last year’s figures, with a value of US$ 1.92/kg by July 9th this year. 

 

▪ Back to local level, Santa Fe province reached in May a slaughter of 114,912 swine, value below the 123,312 hogs 
slaughtered in April. This represents a 6.8% drop from the previous month and a year-on-year increase of 16.9%. 
On the other hand, the province share within the domestic slaughter decreased during last month, setting the 
lowest record this year to date with 18.7% of hogs. Yet, the share reached on previous years for the month of 
May and on accumulated terms on 2021 to date, the province has a 19.6% share in Argentina’s hog slaughter, 
improving the records of 2019 (17.67%) and 2020 (18.53%). 
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PANEL OF COMMODITIES AND FINANCIAL VARIABLES 

 


